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What a day. Soybeans, soymeal, soyoil, corn and wheat traded sharply higher after friendly
USDA Sep 1 stocks report. The USDA number do not add up but the machines bought
futures anyway. US stocks were also higher on talk that US Treasury Secretary and House
speaker may be closer to a new stimulus package.

SOYBEANS

Soybeans traded sharply higher after USDA estimated US Sep 1 stocks below the average
trade guess. Managed funds are net buyers of 27,000 soybeans, 15,000 soymeal and 5,000
soyoil. Managed funds are net long 214,000 soybeans, 72,000 soymeal and 100,000 soyoil.
USDA revised the US 2019 soybean crop. US 2019 soybean crop is now 3,552 mil bu with
versus USDA previous 3,552. USDA estimated US soybean Sep 1 stocks at 523 mil bu versus
USDA 575. The number was below the trade guess. The number also implies Q4 residual at
-15 versus -63 expected and -96 last year. USDA did announce 215 mt US soybean was sold
to unknown. Dry weather in Brazil is offering support to soybean futures. There is a chance
for Brazil rains after Oct 9. There has been only 1 year that dry weather in Brazil extended
past Oct 24. It was a La Nina year. Guesses for weekly US soybean export sales is near
1,500-2,500 versus 3,195 last week. SX range today was 9.87 to 10.34. Support is now
10.08. Resistance is 10.50.

USDA SUPPLY/DEMAND 2020/21 Forecast
US SOYBEANS Sep Sep Sep September S&D With
UsDA  USDA  USDA Various Yields
141§ 15416 1617 1718 1819 1920 20-21 USDA | 2% Lower| 2%Higher
Planted Area (M Acres) 83.3 827 835 902 88.2 761 838 83.8 83.8 83.8
Harvested Area (Acres) 826 81.7 827 895 8786 750 B83.0 B3.0 830 B83.0
Yield (BulAcre) 47.8 48.0 51.9 493 50.6 474 519 50.9 51.9 51.9
Beginning Stocks (M Bu) 92 191 197 302 438 909 575 523 523 523
Production 3,928 3927 4296 4412 4428 3552 4313 4227 4310 4311
Im ports 33 24 22 22 14 16 15 15 15 15
Supply,Total 4053 4,141 4515 4,735 4880 4477 4,903 4,765 4,848 4,849
Crushings 1,873 1,886 1.801 2055 2092 2170 2180 2180 2.180 2.180
Exports 1,842 1943 2167 2,134 1,752 1680 2,125 2,250 2,250 2,250
Seed 96 a7 105 104 83 a7 100 100 100 100
Residual 50 18 42 5 39 -45 38 38 38 38
Use, Total 3,863 3944 4214 4297 3.971 3903 4442 4 568 4 568 4,568
Ending Stocks 191 197 302 438 908 575 460 197 280 281
Stocks/Use Ratio 4.9% 5.0% 7.2% 102%  229%  14.7%  10.4% 4.3% 6.1% 6.2%

Futures and options trading involve significant risk of loss and may not be suitable for everyone. Therefore, carefully consider
whether such trading is suitable for you in light of your financial condition. The information and comments contained herein is
provided by ADMIS and in no way should be construed to be information provided by ADM. The author of this report did not have a

financial interest in any of the contracts discussed in this report at the time the report was prepared. The information provided is
designed to assist in your analysis and evaluation of the futures and options markets. However, any decisions you may make to
buy, sell or hold a futures or options position on such research are entirely your own and not in any way deemed to be endorsed by
or attributed to ADMIS.
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CORN

Corn futures traded sharply higher after a friendly USDA Sep 1 stocks report. USDA
numbers do not add up and most analyst do not trust the numbers. Still, the funds bought
the reversal in trade. Managed funds were net buyers of 20,000 corn. Managed funds are
netlong 110,000 corn. USDA revised the US 2019 corn crop. US 2019 corn crop is now
13,619 mil bu versus USDA 13,617. USDA estimated US Sep 1 corn stocks at 1,995 mil bu
versus USDA 2,253. Where did all the corn go? USDA did not lower the crop. Q4 feed
demand was not that high. The implied Q4 feed and residual number is now 1,923 mil bu
versus 1,665 expected and 1,726 last year. Still, US farmer is not yet a seller. Dry weather
in Brazil, Argentina and Russia is also supporting prices. US Midwest 2 week weather
Forecast calls for below normal rains. First week is cooler than normal. Second week could
see temps closer to or even above normal. Guesses for weekly US corn export sales is near
800-1,400 mt versus 2,139 lasgt week. Weekly US ethanol production was down 2 pct from
last week and down 8 pct from last year. Stocks were down 1 pct from last week and down
15 pct from last year. CZ range today was 3.62 to 3.82. Support is now 3.59. Resistance is

3.86.
USDA SUPPLY/DEMAND 2020/21 Forecast
US CORN Sep Sep Sep September USDA with
UsDA  USDA  USDA Various Yields
1415 1516 1617 1718 18419 19-20 20-21 | 2% Lower |[USDA Yield 2%up
Planted Area (M Acres) 906 88.0 940 90.2 889 897 92.0 92.0 92.0 92.0
Harvested Area (Acres) 831 808 867 827 813 B13 B35 835 835 835
Yield (BulAcre) 1710 1684 1746 1766 1764 1674 1785 176.0 178.5 181.0
Beginning Stocks (M Bu) 1232 1,731 1,737 2293 2140 2221 2253 1,995 1,995 1,995
Production 14217 13602 15148 14609 14340 13617 14,900 14,696 14,905 15,114
Im ports 32 68 57 36 28 45 25 25 25 25
Supply, Total 15481 15401 16942 16939 16509 15883 17178 16,716 16,925 17,134
Feed & Residual 5287 5118 5468 5304 5429 5600 5825 5,825 5,825 5,825
Food, Seed & Industry 6595 6847 6885 7057 6793 B265 6525 6,525 6,525 6,525
Ethanol for Fuel 5200 5224 5432 5605 5378 4855 5100 5,100 5,100 5,100
Domestic Total 11883 11765 12353 12361 12222 11865 12350 12,350 12,350 12,350
Total Exports 1867 1899 2296 2438 2066 1765 2325 2 550 2 550 2,650
Use, Total 13750 13664 14649 14798 14288 13630 14675 14,900 14,900 14,900
Ending Stocks 1731 1737 2293 2140 2221 2253 2503 1,816 2,025 2,234
Stocks/Use Ratio 126%  127% 157% 145% 155% 165% 17.1% 12.2% 13.6% 15.0%

Futures and options trading involve significant risk of loss and may not be suitable for everyone. Therefore, carefully consider
whether such trading is suitable for you in light of your financial condition. The information and comments contained herein is
provided by ADMIS and in no way should be construed to be information provided by ADM. The author of this report did not have a

financial interest in any of the contracts discussed in this report at the time the report was prepared. The information provided is
designed to assist in your analysis and evaluation of the futures and options markets. However, any decisions you may make to
buy, sell or hold a futures or options position on such research are entirely your own and not in any way deemed to be endorsed by
or attributed to ADMIS.
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WHEAT

Wheat futures trade sharply higher after USDA estimated US Sep 1 corn, soybean and
wheat stocks lower than expected. WZ was up 28 cents. WZ range was 5.47-5.87. Most were
looking for WZ to remain in a 5.30-5.70 range. Dry weather in Russia and US south plains
offers support. Large global wheat supplies and slowdown in World trade due to Covid was
Offering resistance. KWZ closed up 33 cent. KWZ range was 4.75-5.15. Most were looking
for KWZ range was 4.60-4.90. USDA estimated US wheat Sep 1 stocks at 2,159 mil bu
versus 2,346 last year. This implies Q1 residual use near 249 mil bu versus 205 expected
and 166 last year. USDA estimates total annual residual near 90. USDA also estimated US
2020 wheat crop near 1,826 mil bu versus 1,838 previous. They dropped the HRW crop 39
mil bu and SRW crop 11 mil bu and raised HRS 9. White winter was up 20 mil bu. Guesses
for weekly US wheat export sales are 200-500 mt versus 351 last week.
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Futures and options trading involve significant risk of loss and may not be suitable for everyone. Therefore, carefully consider
whether such trading is suitable for you in light of your financial condition. The information and comments contained herein is
provided by ADMIS and in no way should be construed to be information provided by ADM. The author of this report did not have a

financial interest in any of the contracts discussed in this report at the time the report was prepared. The information provided is
designed to assist in your analysis and evaluation of the futures and options markets. However, any decisions you may make to
buy, sell or hold a futures or options position on such research are entirely your own and not in any way deemed to be endorsed by
or attributed to ADMIS.
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