=4
Wednesday, 11 November 2020 Quality of Support or Resistance... ADM

Eddie’s Crayons...on SOFTS (Part 2) COCOA, FIBRE, DAIRY & RUBBER! ADM Investor Services
Weekly Technicals from Eddie Tofpik, Head Of Technical Analysis & Senior Markets Analyst at ADMISI International Limited

Daily London Cocoa 2nd Month Continuation Eddie Tofpik - Head of Technical Analysis & Senior Markets Analyst - ADMISI 29/05/2020 - 2112/2020 (LON)

_______________________________________________________________ S S N S S Bearizh Opening Black Marubozo et} Price
B B B B B B H ’—I I B B B B B .| GBP
Hammer
Am n — — : : : . : T : ! i — :

T

_______ SR

Key Reversal Down & Bearish Opening Black Marubozo r| ;D% Fib 2012 - 2016 mov;

i Lt o = - === Bearish Opering Black Marbozo | -+ 1860
“ l ] |_ : : % ! : Indecisive Spinning Top I 11/11/2020, 1,84 - : + 830
. T ‘ . [ | Bearish E nguifing P sttern (.. just’) de Price(Last), 54 1 ©

: = e T = 1,800
=7 : ! :

‘ Meckling Sep 2018 - Jun 2020 H+5 Top |

B 111172020, 1,622, 1,628, 1,612, 1,618 | le

50% Fib 2017 - 2020 move

- iet,680

,,,,,,, o A
: d : - e

R Pl il T Te1,620

Hey Reversal Down._failed |

‘Irr:mediate Countering Bullish E ngulfing P attern | T %_1‘590

; ;i Bullish Opening White Marubozo [T T 1,560

_______________________________________________________________ Bearish Harami (.. just!) R S " ‘3,---—-—-‘--—-——--—1‘530

1';;': Support Reason Quality Resistance Reason Quality ; ; iF1,500

-1 1607 Congestion Medium Closing [l Neckline & nearby Fib + High/Low Medium Closing [EEEEEs ' i1

: High/Low & Congestion Medium Closing [BEE] Middle SP Tine m —————————— e : L1200

i | High/Low & Congestion jl Medium Closing |BYE] Medium MA jl Medium Closing s ‘ : 1410

" Two weeks ago we made a Weekly Key Reversal Down, part of an overall Bearish action we’d seen since the peak mid September. Initially, last week ‘ e

as— we saw a seeming follow through. However, by Tuesday the market had rejected this idea of heading lower with a Bullish Engulf ing pattern. This was 1,380

"**" added to last Wednesday with a Bullish Dragonfly Doji Pattern...but then...nothing! Well...almost nothing as we had an Indecisive Doji Cross on T T I 1.
i Thursday and another slightly higher one on Friday. This was due to something | pointed out last week...and the week before ‘One other point | i § f i

2= mentioned last week which has seemingly started to go towards completion, an August-to-date H+S Top!. | have actually alluded to a Pattem for a few === e R 11,290

xs— weeks now but I've only properly named it last week. It’s not a perfect Pattern...and I’'m not already making excuses for it. However, | will say that such f f 1260

Pattern in Cocoa generally do not usually fully play out. So, with that in mind, the Neckline currently runs through 1628 and an initial Target X’ on the
" downside before a pullback to the Neckline would be in the 1545 area...and a full potential Target ‘X1’ on the downside would be inthe 1405 area.’.
i This was why there was a marked reluctance to push higher, we had the Neckline immediately overhead. Eventually, prices did m anage to punch up
i through the Neckline this past Monday...and close over it as welll However, the sally forth back upwards was immediately met with not only the
surprising Short MA resistance (currently 1643) but also the more meaningful Middle Tine (currently 1653) of the May—September Bearish Schiff
7 Pitchfork. I'd noted this as the first resistance after the Neckline [followed by the Medium MA (currently 1679) and related Congestion]. This .
--i-- immediate Bearish pressure caused an Immediate Countering Bearish Double to happen yesterday and resulting in the market being back down where
i we started, below the Neckline! It seems for the moment as if the previously mentioned H+S Top is the major imnmediate factor in this market and
attempts back higher may be met in force. Target ‘X’ is not that far below...but you can see on the Daily Chart that there is a lot of support below from
1561—1525. It will be interesting to see what happens. : | |
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The same sort of action here as the London contract, two weeks ago prices made a somewhat surprising Weekly Key Reversal Down The close on that
Friday was below the Neckline of the ALgust—Novem ber H+S Top (currently 2320) and right on the Middle Tine (currently 2289). Monday last week
7%= the market dropped lower...and towards some serious supports, notably, the 50% Fib of the big old 2001—2011 move at 2239...and this is where the
..... market was rejected with a Bullish Engulfing Pattern and Bullish Opening White Marubozo last Tuesday. The move up was not wit hout incident as last
Wednesday prices made an Indecisive Doji Cross, a low one back below the Middle Tine. However, the rest of that week was a fairly straight move up,
indeed prices carried on higher this past Monday...and that is where things got sticky! The market moved up through Fib Conge stion, notably the 50%
Fib of the December 2017—April 2018 move at 2377. This eroded the Bullishness so that though prices pierced over (twice) the Medlum MA (currently :
----- 2406), the market failed to close over it...nor even reach the gently descending Long MA (currently 2429) overhead. This has led to a possible Pattern =it
_____ yesterday of a Bearish Dark Cloud Cover. It seems right now that we have defining supports and resistances. The 50% Fib at 2243, the Neckline, the ’
Middle Tine, the 50% Fib at 2377 and the Medium and Long MAs. The pressure is for lower prices still, hence, I’ll reprise some of my commentary from
last week on the current H+S Top ‘Yes...there is a possible H+S Top with what looks like a Split Head. I'd caution against looking out for a full potential
move lower. However, the first Target ‘X’is in the 2175 area before a possible pullback up to the Neckline...and then a full potential Target X1’ would
----- = be in the 2025/ Just be careful...| want to manage your expectations on that one. Meanwhile topside we have beyond the Neckli ne the 50% Fib of the

————— December 2017—April 2018 move at 2377 and the flatlining Medium MA (currently 2406).". Eﬂ*fﬂ“
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----- It has been some seven weeks since | pointed out the possibility of the April—October Rising Wedge Pattern and five weeks since we’d a break out ,
~ higher. The Gapping market moved higher, with a potential Target ‘X" in the 74.50 area. However, prices stopped and turned around and dropped with
" both a combined Daily & Weekly Key Reversal Down two weeks ago. The reason...we’d come up to the former early 2020 high at 73.07...and the i
=0-. market could not take any more it seemed. However, the Friday two weeks ago was also Day 1 of a 3 day Pattern that is seemingly still playing out. Day -
----- 2 & 3 were Monday and Tuesday last week and the whole action was a Bullish Morning Doji Star Pattern. Again, the Pattern seem s to have been -
— stimulated by something else, this time the lesser Fib at 69.02 in name...but really this lesser Fib is within a Congestion Band between 67.40—69.40  —
_____ dating from June—November 2017 that prompted the turnaround back up. Yet even now, the move up became limited, this time by the same 50% Fib
----- of the big old 2018—2020 move at 71.89 that slowed and eroded the move up back in mid October. Overall, the Bullish pressure is still there. It just

=« seems thatthe market is having a hard time making those final steps up towards Target ‘X’. There is no immediate time pressure...but | suspect by the

""" end of November there may well be. The Uptrend (currently 68.22) is rising...as are both the Uptrend’s companion Short/Medium MA (currently 67.97)
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- | wrote the foIIowmg about the Bullrsh Bump & Run Reversal Pattern and its Trendline eleven weeks ago ‘You’d expect a period ofhes:ratlon around

“ the Trendline (currently 3224)...just perhaps not so violent as we saw (back in late July & early August). Additionally, the market has had the bulwark of =~
= the Long MA (currently 3285) offering further support. This has been recent complimented with the Short/Medium MA (currently 3421).”. Most of these ---

are still true...but they seem to be having their validity eroded each week as prices more or less flatlined...or as in the case of this week so far...
dropped! | added six weeks ago ‘I additionally wrote, with all this in mind, three weeks (now nine weeks) ago “...where does that leave us now? I'm still

" not sure! | wasn’t sure last week...nor the week before...and I’m still not sure! The B&R Trendline and the Long MA seem to be holding up the market

" quite well...but how long can they continue doing so? Additionally, if the B&R Reversal Pattern is to work then we would need exploitation of the move

“TetawFibzoe - 2017 move |

== higher, well over the recent high at 3600 and perhaps a challenge to the old Neckline from the H+S Top formed last year (currently 3743)’. The clock is
_ ticking and unless we start soon...there will be no further attempts at a follow through higher to earlier excellent Bullish actions. Patience is getting

tested now...after all, the Long MA and the Bullish B&RR Trendline are rapidly departing away from current market levels.’. So you can see from all that,
~ the case for the Bullish incentive was rapidly diminishing. Let’s now come up to more recent action! Three weeks ago we had a Weekly Key Reversal

= Down! Not a spectacular one...but a much more valid one than the earlier Weekly KR Up that was only...a just! We seem now to be starting a two-

I Neckiine 2016 - 2018 He5 Top L————— steps-down-and-one-step-up over the Weekly action...maybe with the occasional week of Hesitation...or doing nothing! | wrote last week ‘We’re in
T T ] i __ fairly free territory below the lesser Fib at 3398 until the Long MA and Congestion from 2016 between 3300—3273. The Congestion is not that
strong...so look to the 50% Fib of the November 2019—April 2020 move at 3242 as the next possible decent support. Meanwhile topside...well...to be
- convincing that’s got to see strong Weekly closes over the 50% Absolute Fib at 3466. So...for the moment...the Bearish pressure seems to stil | be
there...and the room for manoeuvre is seemingly getting less...and less!’. Today the market exploited that ’...fairly free territory below the lesser Fib at
3398 until the Long MA and Congestion from 2016 between 3300—3273.” and prices have dropped down to just shy of the Long MA. If the Long MA is

tested...and broken...then that will mean one of the two significant supports left in this market has been turned...and we may have to start
contemplatlng a look at the 50% Flbs at 3242 and 3088'
| i e S
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13 The first sign of trouble in the recent rally was three Tuesday’s ago when despite having a fresh new high...the market also made a Bearish Opening

0- Black Marubozo and at the same time...a Bullish Meeting Lines Pattern. A touch of schizophrenia! The following Wednesday we had yet another new
""" recent high...but also an Indecisive Spinning Top. This was the highwater mark on what had already become a market running out of ideas. There wasa \
783 Gap lower on Thursday and the action that day ended up as a Bearish Open & Close Black Marubozo. Friday followed wuth aBearish Closing Black T T T T
1« Marubozo and then last Monday with the nadir of the recent drop and a Bearish Opening Black Marubozo. Since then weve seen the rest of lastweek . ¢+ @ 111 e
m‘& try to be a pullback of sorts and whilst prices did move up over the 50% Fib of the September —October move at 154.2, they have not stabilised...nor ~ —
~ have they approached the 50% Fib of the drop from the high-to-date at 161.3. Indeed, we've had a fresh drop this past Monday down to the late June-
to-date Uptrend (currently 146.4) which held admirably...and thus was legitimised even further as being a three-pointer. | suppose the parallel rising
Short/Medlum MA (currently 145.1) could also be given some credit in supporting this Uptrend. Anyway, today we had a first real proper Bullish

- Pattern, a Bullish Opening White Marubozo that closed barely above the 50% Fib at 154.2. It will be interesting to see if the market exploits this

. weakness above and tried higher...maybe making the last two weeks into a Double Bottom type Pattern. It will be interesting to see!
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